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EX PARTE OR LATE FILE

Chairman Reed E. Hundt

Federal Communications Commission RECE'\/ED
1919 M Street, N.W.
Room 814 AUG 19 1997
Washington, D.C. 20554
FEDERAL COMMUNICATIONS COMMISSION
OFFICE OF THE SECRETARY

Dear Chairman Hundt:

Our company is in strong support of a flexible plan to allow ﬁnancing for the
Entrepreneur’s block, or C block auction. This will give small companies an opportunity to
compete fairly in the wireless telecommunications industry.

The United States of America has always created open and fair consumer markets with
competition in business. The FCC should look for ways to keep the access to these markets open
in the wireless industry for small companies, and work real hard on a proposal to help restructure
C and F block debts without delaying construction of the Entrepreneur’s networks.

As a small business owner, I hereby make an appeal to you for full support to keep the
wireless telecommunication industry open and fair in C and F block debt restructuring,

Your consideration in this matter will be greatly appreciated.

Sincerely,
Malcolm A. Hepburn Cynthia R. Bailey
Vice President President

MAH:CB

cC: Commissioner James H. Quello -
Commissioner Rachelle B. Chong
Commissioner Susan Ness

[
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EX PARTE OR LATE FILED WIR@ NORTH

13810 24th Avenue North

June 17, 1997 RECE‘VED Piymouth, Minnesota 55441

Phone: (612) 512-8300

Mr. Michael Roberts- Chairman Fax 6121 512-8333

National Association of PCS Entrepreneurs AUG 19 1997

1408 Kingshighway Suite 300 FEDERAL COMMUNICATIONS COMMISSION D)

St. Louts, MO 63113 QFFICE OF THE SECRETARY ? 4\7 gZ
Mr. Roberts:

I have reviewed vour position paper to the FCC addressing the restructure of C & F block PCS
license payments and am writing to provide WirelessNorth support for vour comments.

WirelessNorth is the management company formed to operate the licenses won by a number of
rural telephone companies, primarily in Minnesota. As such, we have 16 licenses covering 13
BTAs in a rough doughnut surrounding, but not including Minneapolis and St. Cloud.

110 thousand square miles covering only 2.4 million POPs makes our markets decidedly rural

and gives us a different perspective on the costs and opportunity associated with the provision of
PCS in small towns and rural markets.

Specifically, while we have secured initial construction financing, the cost of capital plus the need
to make scheduled license payments have forced us to cut back on towns to build as well as
attempt to deal off “partitions™ for areas we'd much rather build ourselves. Relief from license
pavments temporarily would have the real effect of wider deplovment of PCS service more
quickly as license payment dollars could be diverted to system construction.

WirelessNorth and our license holder owners support the following:

g A plan (NAPE's, MCI's or some similar) to relieve C&F block winners from FCC
license payments that detract from finance and construction options.

A fair interest rate to relieve the inequity caused when those of us who submitted clean
license applications and received our licenses found that those who submitted faulty

applications and had license awards delayed, ended up with a lower rate.

-
I d

Lastly, I point out a caution. In vour position paper you mention strict enforcement of the
buildout requirement the Commission places on a license holder. While supportive of the need to
require a licensee to construct a system(s) if granted payment relief instead of allowing licenses to
be held for speculative purposes, we are finding that in certain rural BTA’s when combined with
the limited distance of a PCS signal; covering 2/3 of the population is an economic impossibility.
Regardless of license payments, the laws of population demographics and physics can’t be
changed. Therefore, we could not support any modification to the buildout requirements imposed
by the Commission that would prevent a buildout coverage waiver on a case by case basis.

Please feel free to add this letter of support to your documentation for the Commission, and call if
I can be of further assistance.

Sincerely

~P. (Rick) Rﬁppe' ' , /
President-CEO Ho. o osrocd |

The Future of Telephone Service
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THIRD KENTUCKY CELLULAR CORPORATION
' Thomas G. Ward, President
447 Springhili Drive
Lexington, KY 40503
(606) 276-1722

June 10, 1997

Mr. Michael V. Roberts, Chairman
National Association of PCS Entrepreneurs

1408 No. Kingshighway Suite 300
St. Louis, MO 63113

VIA FACSIMILE: (314) 367-0174
Dear Mr. Robens:

Please accept my strong support for your position paper to the Federal Communications
Commission concerning the financlal constraints we are experiencing as C and F Block
licensces. As the former owner of First Kentucky Cellular Corporation, I was able to
choose from several anxious lenders not only for equipment funding, but for operating
capital as well, because I owned the critical piecs of collateral, the license, free and clear.

This time, we are approaching uneasy lenders who have expressed major concerns with
the fect that PCS is a “new™ industry, and the knowlcdge that the C and F Block licensees
are at & competitive disadvantage since the A and B Block winners typically have more
experience and & big head start on us. We are still trying to secuse acceptable financing
today, and potential lendcrs have acknowledged to us that our obligation to the FCC
under the current terms is 3 major deterrent.

Thank you for your assistarce on this most critical issue.
Sincerely,

THIRD KENTUCKY CELLUI.AR CORPORATION

ThomasG Ward, President
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NATIONAL ASSOCIATION OF
BLACK OWNED BROADCASTERS

1333 New Hampshire Avenue, N.W.,, Suite 1000, Washington, D.C. 20036

BOARD OF DIRECTORS ,
MERRE M. SUTTON

Chalemaa of the Board
BENNIE L. TURNER

President

JOSEPH STROUD

T8¢ Vice Presicent

SYDNEY SMALL

Treasurce

LOS €. WRICHT

Counsel to the Boird

FUIEN MeCLAIN, Northesstern
Regionsl Reprasantative
GREGCOKRY A. DAVIS
Sutheasrern Regional
Reprosentative

JAMES B \WOLFE, JR., Midwsrem
Regioral Representative
MICHAEL L. CARTER
Southwestuen Reginnal
Reprosentutive

KAREN SLADE

Far \Vest Regions! Reprosentative
MICHAEL ROBEKTS

Teievivion Rupnosentaive

WASHINGTON OFFICE
JAMES L. WINSTON
Exceutive Direcior

#nd Ceneraf Counsal

(202) 463-8970  Fax (202) 429-0657

Junie 11, 1997

VIA FACSIMILE & HAND DELIVERY
The Honorable Reed Hundt

Chairman

Federal Communications Commission
1919 M Street, N.W.

Room 814
Washington, D.C. 20554

Rc:l

Dear Chairman Hundt:

The National Association of Black Owned Broadcasters, Inc. (“NABOB”) is
the trade association representing the interests of African American owned commercial
television and radio stations and cable systems throughout the United States. In that
capacity, NABOB has two principal objectives: (1) to increase the number.of African
American owners of telecommunications facilities and (2) to improve the business
climate in which African American owned telecommunications facilities operate.
With those objectives in mind and recognizing that many NABOB members have
become licensed in PCS auctions, NABOB takes this opportunity to support the
position paper submitted by the National Association of PCS Entrepreneurs (“NAPE™)
regarding the restructuring of installment payments for C and F Block broadband PCS
licensees. ‘
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The Honorable Reed Hundt
June 11, 1997
Page Two

As you are well aware, the market for wireless stocks has soured and therefore many C and
F Block licensees are facing financing difficulties. This is of particular concern to NABOB since,
as was presented to the Commission in our comments regarding §257 Proceeding fo Identify and
Eliminate Market Entry Barriers for Small Businesses,’ financing is already a formidable obstacle.
to African American ownership, independent of the particular circumstances of the market. Thus,
in the current down-turned PCS market, the difficulties of access to capnal for African American |
C and F Block PCS licensees are exacerbated.

Therefore, NABOB commends the Commission for suspending the instaliment paymcnt
obligations for C & F block licensees and for seeking comment on proposals to restructure the
license debt repayment obligations. NABOB will be filing comments on the installment payment
issue as well as on the related issue of the appropriate interest rate to apply to C Block hcenscs,
which js also the subject of public comment.

Thank you for your consideration of NABOB’s petition in support of the position paper
submitted by NAPE in these matters.

, Since}'ely, .

ames L. Wi
Executive Director

cc:  Honorable Susan Ness
Honorable Rachelle Chong
Honorable James Quello

! See, NABOB Comments at 4-5, filed October 15, 1996, In the Matter of §257
Proceeding to Identify and Elxmxnate Market Entry Barriers for Small Businesses, GN Dockct
No. 96-113.



"URBAN COMMUNICATORS PCS LIMITED PARTNERSHIP
5Q5 Eighth Avenue, 9th Floor * New York, New York 10018 « (212) 714-1000 » Fax (212) 714-1563

June 11, 1997

YIA FACSIMILE & HAND DELIVERY

The Honorable Reed Hundt
Chairman

Federal Communications Commission
1919 M Street, N W,

Room 814

Washington, D.C. 20554

Re:

Dear Chairman Hundt:

Urban Comm-North Carolina, In¢. (“Urban Comm”) is an African American owned, start-up,
small business which has acquired broadband PCS licenses for 10 Basic Trading Areas ("BTAs")
in Eastern North Carolina in the C Block and for 13 BT As in Virginia, North Carolina, and South
Carolina in the F Block. Urban Comm takes this opportunity to support the position paper submitted
by the National Association of PCS Entrepreneurs (“NAPE") regarding the restructuring of C and
F Block installment payments.

The market for wireless stocks has been negatively influenced by uncertainty as to the
regulatory climate and the Commission’s seeming lack of enthusiasm for the C Block, and therefore
many C and F Block licensees are facing financing difficulties. This is of particular concern to
Urban Comm since, independent of the particular circumstances of the market, financing is already
a formidable obstacle to African American ownership. Thus, in the current down-turned PCS
market, the difficulties of access to capital for African American owned companies with C and F
Block licenses, like Urban Comm, are exacerbated.

Therefore, Urban Comm commends the Commission for suspending the instaliment payment
obligations for C and F Block licensees and for seeking comment on proposals to restructure the
license debt repayments. Urban Comm will be filing comments on the installment payment issue
as well as on the related issue of the appropriate interest rate to apply to C Block licenses, which is
also the subject of public comment.
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The Honorable Reed Hundt
June 11, 1997
Page Two

Thank you for your consideration of Urban Comm’s petition in support of the position paper
submitted by NAPE in these marters.

Sincerely,

p%;f Whglt
Lois E. Wrigh

Treasurer

cc:  Honorable Susan Ness
Honorable Rachelle Chong
Honorable James Quello



Alpine PCS, Inc

1421 West Main Street
Gaylord, Michigan 49735
(517)731-1433

June 10, 1997

Mr. Michael Roberts
Roberts-Roberts & Associates, LLC
1408 North Kingshighway

St. Louis, Missouri 63113

Dear Mr. Roberts:

We have reviewed a copy of the National Association of PCS Entrepreneurs
(NAPE) position paper proposing a restructuring of the C and F Block Notes.
We agree that the FCC should consider restructuring the C and F Block debt as
you expressed in your paper. '

Alpine PCS will be filing comments relative to the FCC's public notice regarding
the debt restructuring. Thank you for your valuable input and your leadership in
this very important matter. The debt restructure will certainly aid the FCC’s goal

of creating a viable Entrepreneurs Block which will offer competitive services in
the wireless marketplace.

Very Truly Yours,

Lk

Robert F. Broz
President



Eldorado Communications, L.L.C.
860 Ridge Lake Boulevard
Suite 312
Memphis, Tennessee 38120
Phone: (901) 763-3333 Fax: (901) 763-3369

June 16, 1997 via FAX

Representative Edward Markey
House Commerce Committee

2183 Rayburn House Office Building
Washington, DC 20515

Dear Representative Markey:

I am writing you as an investor, officer, and director of Eldorado Communications, LLC, who

was the successful bidder for C & F Block PCS licenses in Mississippi, Florida, Michigan, and
Arkansas.

As one of many small business owners who have obtained C & F Block licenses, I would like to
bring to your attention an issue that is coming before the Federal Communications Commission
(FCC) that will greatly impact the stability of our businesses.

The C & F Block licenses were set aside by the FCC for entrepreneurs, which included primarily
minority and women-owned businesses, small businesses, and rural telephone companies. This
was to give these types of businesses the opportunity to develop competitive wireless
communications services. However, due to delays in starting the C & F Block Auction, the larger
A & B Block PCS service providers gained a competitive edge on the small businesses.

These larger service providers have obtained the majority of vendor financing that was to be
available to the small businesses who had won C & F Block licenses. The larger service providers
also have a tremendous advantage with their existing infrastructure and cash flow. Therefore, the
lack of vendor financing left the C & F Block licensees to finance and build out their systems with
only internal resources. Without this vendor support, and in the face of such formidable
competition, the C & F Block licensees are having a hard time securing financial stability.

The FCC has committed to finance the C & F Block license payments over the ten year period of
the license. The current payment schedule calls for interest payments to be submitted quarterly
for the first six years of license term and interest plus principal payments during years seven
through ten. I am requesting that consideration be given to restructuring the payment plan to



suspending all payments due until the end of the fifth year of license, with interest only for the
remaining five years of license and the principal due in the tenth year.

I will appreciate any support that you can give to this financial restructuring, since it will benefit
both the government and the small businessman.

Sincerely,

William M. Ya;
Chief Executiv

Enclosure

cc: National Association of PCS Entrepreneurs

WMY tg



Eldorado Communications, L.L.C.
860 Ridge Lake Boulevard-
Suite 312
Memphis, Tennessee 38120
Phone: (901) 763-3333 Fax: (901) 763-3369

June 16, 1997 via FAX

Mr. John Dingell

House Commerce Committee

2183 Rayburn House Office Building
Washington, DC 20515

Dear Mr. Dingell:

I am writing you as an investor, officer, and director of Eldorado Communications, LLC, who

was the successful bidder for C & F Block PCS licenses in Mississippi, Florida, Michigan, and
Arkansas.

As one of many small business owners who have obtained C & F Block licenses, I would like to
bring to your attention an issue that is coming before the Federal Communications Commission
(FCC) that will greatly impact the stability of our businesses.

The C & F Block licenses were set aside by the FCC for entrepreneurs, which included primarily
minority and women-owned businesses, small businesses, and rural telephone companies. This
was to give these types of businesses the opportunity to develop competitive wireless
communications services. However, due to delays in starting the C & F Block Auction, the larger
A & B Block PCS service providers gained a competitive edge on the small businesses.

These larger service providers have obtained the majority of vendor financing that was to be
available to the small businesses who had won C & F Block licenses. The larger service providers
also have a tremendous advantage with their existing infrastructure and cash flow. Therefore, the
lack of vendor financing left the C & F Block licensees to finance and build out their systems with
only internal resources. Without this vendor support, and in the face of such formidable
competition, the C & F Block licensees are having a hard time securing financial stability.

The FCC has committed to finance the C & F Block license payments over the ten year period of
the license. The current payment schedule calls for interest payments to be submitted quarterly
for the first six years of license term and interest plus principal payments during years seven
through ten. I am requesting that consideration be given to restructuring the payment plan to



suspending all payments due until the end of the fifth year of license, with interest only for the
remaining five years of license and the principal due in the tenth year.

I will appreciate any support that you can give to this financial restructuring, since it will benefit
both the government and the small businessman.

Sincerely,

William M. Y. g
Chief Executive Officer

Enclosure

cc: National Association of PCS Entrepreneurs

WMY:tg



Eldorado Communications, L.L.C.
860 Ridge Lake Boulevard
Suite 312
- Memphis, Tennessee 38120
Phone: (901) 763-3333 Fax: (901) 763-3369

June 16, 1997

Mr. William Caton

Secretary

Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, DC 20554

Dear Secretary Caton:

I am writing you in response to Public Notice WT Docket 97-82, DA 97-679, dated June 2, 1997.
Please note that I am an investor, officer, and director of Eldorado Communications, LLC, who

was the successful bidder for C & F Block PCS licenses in Mississippi, Florida, Michigan, and
Arkansas.

As one of many small business owners who have obtained C & F Block licenses, I would like to
bring to your attention an issue that is coming before the Federal Communications Commission
(FCC) that will greatly impact the stability of our businesses.

The C & F Block licenses were set aside by the FCC for entrepreneurs, which included primarily
minority and women-owned businesses, small businesses, and rural telephone companies. This
was to give these types of businesses the opportunity to develop competitive wireless
communications services. However, due to delays in starting the C & F Block Auction, the larger
A & B Block PCS service providers gained a competitive edge on the small businesses.

These larger service providers have obtained the majority of vendor financing that was to be
available to the small businesses who had won C & F Block licenses. The larger service providers
also have a tremendous advantage with their existing infrastructure and cash flow. Therefore, the
lack of vendor financing left the C & F Block licensees to finance and build out their systems with
only internal resources. Without this vendor support, and in the face of such formidable
competition, the C & F Block licensees are having a hard time securing financial stability.

The FCC has committed to finance the C & F Block license payments over the ten year period of
the license. The current payment schedule calls for interest payments to be submitted quarterly
for the first six years of license term and interest plus principal payments during years seven



through ten. 1 am requesting that consideration be given to restructuring the payment plan to
suspending all payments due until the end of the fifth year of license, with interest only for the
remaining five years of license and the principal due in the tenth year.

I will appreciate any support that you can give to this financial restructuring, since it will benefit
both the government and the small businessman.

Sincerely,

Enclosure

cc: National Association of PCS Entrepreneurs

WMY :tg
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Personal Communications

May 30, 1837
Congressman Ted Strickland
1236 Gallia St.
Portsmouth, OH 45662

Dear Congressman Strickland:

| would like to thank you in advance for the opportunity to meet with you in your
Portsmouth office next Friday, June 6, 1897 at 11:00 a.m. Please express our gratitude
to Ms. McGlynn for making the necessary arrangements. As | mentioned in my phone
oconversation with her, | will be unable to attend the meeting next Fiiday. Our cuinpany
will be represented instead by Joe Watson, our Director of Finance, and Joe Corbin, our
Vice Prasident of Technology. I’'m certsin you will enjoy the chance to taik with them.

As you may be awasare, | am now serving as President of Horizon Personal
Communications, an affiliate of The Chillicothe Telephone Company. Horizon Personal
Communications currently provides internet access (under the name bright.net) and paging
services throughout soutieastern Ohio. We also acquired PCS spectrum in the
entrepreneurs block auction (C block) also covering all of southeastern Ohio and parts of
Wast Virginia and Kentucky.

We have requested this meeting with you to familiarize you with this exciting new
business which covers much of your district and to discuss some issues pending at the
FCC which could have a major impact on our business and upon the economic
development of the counties in your district. Specifically, we are seeking your support of
an effort at the FCC to delay C and F block intersst payments for five years.

Due to delays in the entrepreneurs block auction and a tough capital market, many
C and F block PCS carriers are facing some serious difficulties acquiring the financing
necessary to build out their markets. Tha FCC’s original commitment has been to finance
C and F block licenss payments over a ten year term, with quarterly interest-only payments
for the first six years. While this payment plan appeared benevolent and supportive
initially, the financial burden proposed by the current repayment plan has made it
impossible for many companies to acquire the financing necessary to build out their
networks. This is particularly unfortunate since most of these carriers, like us, are focused
on providing the latest digital wireless technology to tha non-metropolitan areas of the
country that are not of much interest to the larger providers.

Bill McKell o President N
68 E. Main St. « P.O. Box 480 ¢ Chillicothe, OH 45601-0480
Telephone: 614-772-83289 o Fax: 614-774-3400
E-Mail: wamckeli@bright.net




Because of our company’s strength and reputation as a local telephone company,
we have been able to find financing and are in the process of building out our service
areas. However, wa have found the cost of money to be higher than it should be for us.
More importantly, the quarterly interest payments wa ara required to make to the
government, during a time when we havs littla or no associated ravenue, prevent us from
building as complete a network as we would like to build in southern Ohio. We are also
vory dependent upon our neighboring C block carriers. Their success in building quality
networks is important to us and our business plan as well as the communities they intend
to serve.

In an effort to keep the C and F block carriers viable (and ableé to meet their long
term payment obligations to the gavernment), the National Association of PCS
Entrepreneurs (NAPE) is encouraging the FCC to revise the repayment schedule to delay all
interest paymenta for five years. This will allow sli capital to be focusad on establishing
quality networks so that the revenue streams will be in place to allow complete repayment
of the debt.

While we have already arranged financing and have much less.to. gzin. by this proposalthan .. ...

many other C and F block carriers do. we completely support any effort on the FCC’s part
to delay interest payments. We believe that a rising tide raises all boats. We-carriers and
consumers alike~-are all benefited by more viable C and F block carriers.

Wae hope you will join us in supporting this proposal. We look forwatd to discussing

tha issues with you in more detail and sharing with you the exciting ways our new
technology will benefit the residents of the district.

Sinceraly,

Bl AT

Bill McKall



RFW.INC
530 Fifth Avenue

27th Floor
New York, NY 10036

" Via Facsimile Transmissi

June 2, 1997

The Honorable Senator Daniel Patrick Moynihan
United States Senare

464 Russell Offics Building

Washington, D.C. 20510-3201

Re: Restmucturing of C-Block Licenses Debt
Dear Sepator Moynihan:

I am writing to you in support of the position papet developed by the National Associstion
of PCS Entrepreneurs ("NAPE") for presentation to the FCC conceming the restructuring of the
payment schedule for C- and F-Block licenses awarded in the zecent FCC auctions to
"Entrepreneurs” and "Small Businesses." RFW is a New York carparstion headquartered in New
Yotk which was awarded one of the C-Block licenses and will act as & reseller of Personal
Communications Services (“PCS™) in the State of New York and elsewhere in the United States, .

It is our understanding that Congress and the FCC took the initiative in creating the C- and
F-Block spectrums as the Batrenrensur's Block in order to foster competition in the wireless
communications industry by providing access to licenses for the smaller, entreprensurial companies
such as owrs. As aresult of such initiative, C- and F-Block PCS licenses were awarded to more than
80 independent, entreprensurial companies, including RFW. Owing to this initiative, RFW and
other licensees in the Entreprencur's Block that qualified as "Small Businesses," were able to
paticipxte in the industry slong with other Eatreprenenrs. The inclusion of such Small Businesses
and Entrepreneurs crested ths potential for trus competition within the wireless communications
industry, among both facilities and non-facilitias based providers. The potential for competition is
particularly important to the creation of real opportunities for resellers, such as RFW, through whom
lower prices may be made available to the American public.

RFW, along with the other companies in this group, also plans to offer innovative wireless
comrmmications products and services to the American consumer. But various factors, including
the need to make payments to the FCC under the current license payment schadule, have made it
difficult, if aot impossible, for Small Businesses and Eatrepreneurs to obtain the funds necessary to
develop thelr products and sarvices, Access to capital by small businesaes is, as [ am sure you are
aware, always limited, but for small businesses in the PCS industry, capital has become sven more
limited, as the combined result of licensing delays, the enormous costs involved in launching a PCS
business, and devaluation by the public markets of sacurities issued by compaaiss in the wireless



The Honorable Senator Daniel Patrick Moynihan
June 2, 1997

Page 2

industry, in particular, the securities of new entrants. Delays in holding the Entrepreneurs' Block
licanse auctions have given the larger and mare established telecommunications companies the
advantages of tims, in addition to their inherent advantage of greater internal financial resources ead
access to external funding sources, Effective action must be taken soou if Small Businessos and
Entreprensurs are to have any real chance of competing in the wireless communications indastry,

Aware of the financial difficulties facing the Entreprencurs, the FCC suspsnded payments
for an undefined period in March of this year. This action helped Small Businesses for 8 shart
petiod, but in the abaence of a defined tims period for suspension of payments, we have had
difficulty determining the smount of capital wo will need to launch our businssses and the time
required to do s0. The sbsence of certainty as to such matters has crested sveg greater obstacies to
our securing finencing, without which we will not be able to succeed, The repayment schedule for
PCS licenses which is currently under suspension provided for quarterly psyments of interest for six
years and of principal and interest for the remaining 10-year term of each license.

RFW is writing to you because we understand that the FCC s currently considering
additional means to ensure that Entreprensurs and Small Businsss licensees can compete effactively
in the witeloss industry; we arc seeking your support of swift and appropriate action by the FCC.
In support of NAPE's position, we ask that all payments be suspended for the first five years of each
Entrepreneur’s license term.  This will enable such licehsees to comply with the existing network
build-out requirements = which we expect to be strictly enforoed, whilc meeting their financial
commitments to the U.S. govemmant. We strongly believe that adoption of NAPE's position will.
result in increased competition, lower prices and better service to consumers, and the creation of
additional jobs in the areas of PCS development - in RFW's case, in New York.

I am enclosing & copy of the position paper to be presented by NAPE to the FCC shortly.
This paper urges the restructuring of license payments as described above. We hope o have your
support. Suppart by you and other maembers of Congress, is needed to ensure that the commitment
to small businssses expressed in the Omnibus Reconcilistion Act of 1993 becomes 2 reality.
With much apprecistion for your anticipated suppost, [ am,

Vezy truly yours,
Meilech Friedman
President

MF/ip
Attachment



RE.W. INC.

580 Fifth Avenue
27tk Floor
New York, NY 10036
Via Eacsimile T iesi
June 2, 1997
The Honorable Senator Christopher Bond
United States Senate
Russell Offics Building

Washington, D.C, 20510-2503

Re: Restructuring of C-Block Licenses Debt
Dear Senator Bond:

1 am writing to you in support of the position paper developed by the National Association
of PCS Entroprensurs ("NAPE") for presentation to the FCC concerning the restructuting of the
payment schedule for C- and P-Block licenses awarded in the recent FCC auctions to
"Entrepreneurs” and "Small Businesses," RFW was awarded ths C-Block license for the Kirksville,

Missouri areq and will act as a reseller of Personal Communications Services (“PCS”) within the

State of Missourj and elsewhere in the United Stafes,

It is our understanding that Cangress and the FCC took the initiative in creating the C- and
F-Block spectrums as the Entrepreneur's Block in order to foster competition in the wireless
communications industry by providing aceess to licenses for the smaller, entreprensurial companies
such as ours. As a result of such initistive, C- and F-Block PCS licenses were awarded to more than
20 independent, cntreprensurial companies, including RFW. Owing to this initiative, REW snd
other licensses in the Eotreprencur's Block that qualified as "Small Businesses,” wers able to
participate in the industry along with other Entreprencurs. The inclusion of such Small Businesses
and Extrepreneurs created the potential for trus competition within the wireless communications
industry, among both facilities and non-ficilities based providers. The potential for compatition is
particularly important to the creation of real opportunities for resellers, such as RFW, through whom
lower prices may be made available to the American public.

RFW, alang with the other companies in this group, also plans to offer innovative wireless
communications products and services to the American copsumer. But various faotors, including
the need to make payments to the PCC under the cusrent licanse payment schedule, have made it
difficult, if not impossible, for Small Businesses and Entrepreneurs to obtain the finds necessary to
develop their produets and services. Access to capital by small businesses is, as I am sure you are
eware, always limited, but for small businesses in the PCS industry, cspital has become even more
limited, as the combined ramit of licensing delays, the snoemous costs jnvolved in lannching a PCS
business, and davaluation by the public marksts of securities issued by companies in the wireless

’



The Honorable Senatar Christopher Bond
June 2, 1997

Page 2

industry, in particular, the securities of naw entrants, Delays in holding the Entrepreneurs’ Block
license quctions have given the larger and more estahlished telecommunications companies the
advanmage of time, in addition to their inherent advantage of greater nternal financial resources and
access to external funding soutces. Effective action must be taken soon if Small Businesses and
Entropreneurs are to have any real chance of competing in the wireless communications industry.

Awnre of the financial difficulties facing the Entreprencurs, the FCC suspended payments
for an undsfined period in March of this year. This action helped Small Businesses for a short
pericd, but in the absence of a defined time period for suspension of payments, we have had
difficulty determining the amount of capital we will aced to launch our businesses and the time
required to do 30. The absence of certainty as to such matters has created even greater obstacles to
aur securing financing, without which we will not be shle to succeed. The repayment schedule for
PCS licenses which is currently under suspension provided for quarterly payments of interest for six
years and of principal and interest for the remaining 10-year term of each license.

RFW is writing to you becsuse we understand that the FCC is currently conaidesing
additional means to ensure that Entrepreneurs and Small Busineas licensees can compete effectively
in the wireless industry; we ate seeking your support of swift and appropriate action by the FCC.
In support of NAPE's position, we ask that all payments be suspended for the first five years of each
Entrepreneur’s Jicense term. This will enable such licensees to comply with the existing network
build-out requirements — which we expest to be strictly enforced, while mesting their financial
commitments to the U.S, government. We strongly believe that adoption of NAPE’s position will
result in increased competition, lower prices and better service to consumers, and the creation of
additional jobs in the areas of PCS development — in RFW's case, in Missour],

1 am enclosing a copy of the position paper to be presented by NAPE to the FCC shortly.
This paper urges the restructuring of license payments as described above. We hope to have your
suppott. Support by you, as Chairman of the Senste Committee given responsibility for promoting
the intepests of small businesses, apd other members of Congress, is nesded to ensure that the

c::ilmitnwmm small buginesses exprossed in the Omnibus Reconeiliation Act of 1993 becomes 2
reality. :

With much appreciation for your anticipated support,  am,

Very truly yours,
Mudich Juwlman_

Meilech Frisdman

sy

MF/jjp
Attachment



>From: David Fernald, Jr.[SMTP:fernald@ptd.net]
>To: fmbnape@us.net
>Subject: MFRI Inc. Support for NAPE Position re License Payments

>

>To Whom it may concern,

>

> MFRI Inc. is a small entrepreneurial company in Pennsylvania that

>was the successful bidder for three C & F block licenses in Northeastern
>Pennsylvania. As such MFRI supports the National Association of PCS
>Entrepreneurs (NAPE) position vis-a-vis the proposal to "restructure the
>C&F Block financial obligations for license payments by suspending all
>payments due until the end of the fifth year of license (coupled with
>strict enforcement of network build-out requirements); with the balance of
>principal and interest paid over the remaining five years of license.”

> This seems like a reasonable method for keeping the integrity of
>the bidding results while allowing entrepreneurs to conserve capital for
>use in building and operating PCS networks. These entrepreneurial networks
>will then be enabled to perform the purposes for which the FCC's rules
>where formulated.

>

>Respectfully submitted,
>

>df

>

>//sl/

>David Fernald, Jr.
>fernald@ptd.net.

Subject: FW: MFRI Inc. Support for NAPE Position re License Payments

Date: Tue, 3 Jun 1997 14:19:07 -0700 ‘

X-Mailer: Microsoft Exchange Server Internet Mail Connector Version 4.0.994.63
MIME-Version: 1.0

Content-Type: text/plain; charset="us-ascii"

Content-Transfer-Encoding: 7bit

</PRE></HTML>



<HTML><PRE><FONT COLOR="#000000" BACK="#ffffff" SIZE=3>Sub): Re:C&F
Block PCS - NAPE Position Letter to FCC -

Date: 97-06-05 03:51:00 EDT

From: fmbnape@us.net (Faith Muir-Brown)

Reply-to: fmbnape@us.net

To:  kcarroli@nextwavetel.com, RRAKLG@aol.com

John_Warta@gstworld.net wrote:

>

> Thank you for your letter of today. I am encourage by your letter, and the
> hope that the FCC will favorably address this issue. Obviously, they have
> acted on behalf of Nextwave to open Foreign ownership. I do suggest one
> other alternative to your deferred payment plan, and that is a franchise

> fee. The fee would be sturctured based on the price per POP paid for the
> licenses, similar to the following:

>

> PerPop Franchise Fee
> 35 5%

> 310 1.0%

> 320 2.0%

>  $30 3.0%

> %40 4.0%

> etc.

>

> This structure would delay the payments of any real size to the backend of
> the 10 years like your proposal, create an immediate franchise asset (the

> license) which could be leveraged and liened for Wall Street, and enable

> the FCC to save face, because it won't be until 10 years from now, when we
> know whether or not the Franchise Fee would equal the actual bid price. A
> delay of the Interest and Bid Prices for 5 years is very helpful, but

> paying interest and principal 5 years from now on very high prices will

> still be very high.

>

> Your consideration of this alternate payment plan would be appreciated.

> Perhaps, the FCC might allow the operator to pick, either a deferred

> payment, or a franchise fee concept.

</FONT><FONT COLOR="#0f0fOf" BACK="#fffffe" SIZE=3>

Headers
From fmbnape@us.net Wed Jun 4 16:10:59 1997
Return-Path: <fmbnape@us.net>
Received: from us.net (laurel.us.net {198.240.72.4])
by mrin62.mail.aol.com (8.8.5/8.8.5/A0L-4.0.0)
with ESMTP id QAA20610 for <RRAKLG@aol.com>;
Wed, 4 Jun 1997 16:10:58 -0400 (EDT)
Received: from enda04.usnet.us.net (enda04.usnet.us.net [198.240.65.18]) by us.net
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June 3, 1997

St Lonis.Mmom 63113
Dear Mr. Robexts:

a 1 have received a copy of the Nationat Association of PCS Entreprenetrs
(NAPE) position paper on restructaring C and F block debt. NextWave is very

NaMweTdeccme  SUPPOYHVe of your position that the FCC should restructure C and F block debt.
We sppreciate your efforts to start the dialog on an sppropriate restructuring
solution and to provide the Federal Commumications Commission (FCC) with
useful information. '

NextWave plans to file comments to ths FCC’s recently released public notice
on this subject and will address the specifics of your proposal at that time.
However, as an entreprenewrial PCS company and 2 member of NAPE, we
wished in advance to express support for your efforts.

Best regards.

Sincerely,

. anice Obuchowski
Vice Chairman

1701 Povayhanio Ame, W e mm

Sl 308

Wadingen, O.L, 20004

Yol 2030207

fon. 20302022



Jun- 10 97 04 51P Roberts Broadcasting Comp 314 367 0174 P.04

06/ 10T/ Tn s TozralE GA IND PCS N0.172  P,3/3 @y
Georglﬂ Independent PCS Com -

(’:.‘l) TA2-AD04

Juas 10, 1997

M. Michnsl Roberts
Chelzmsn

Netional Assocision of PCS Ensceprensurs VIA: Feesimile - (703) 4204622
Dear Ms. Roberss:

As 3 C-Biuck Cagisr in Oecrgia, basked by rers] indspeadent wiophano sanspanics, we sygeeciate yoor efieris on
* hh:lclnllwm xmm:m”muamdammcmum

We wnuld sntnstnin anv sudrssuring of vur PCC lissase sovnents whish wanld aliow us w fosus onr samitel en
satwork build-out and eervice giartvap. mmmhmambhmmmmn
this isses.

T will kaep you informed of our actioss. Thenks you foryour cforts.

Seacks
Oupal Musugw

Re/pp




Jun-10-97 04:51P Roberts Broadcasting Comp 314 367 0174 P.0O5

BBy S5 T 310 TR 274580 GA IND PCS NO.172  P.2/3 @3
P.O. Bex 10162 ‘Phene:  (P12) 742-2202
Mason, GA 31209 7 Facsiaile: .| (912) 742-2204

o Jame0.1997

Mr. Michas! Rohasts
Chairmen

Natioasl Associstion of PCS Enttepraneurs ViA: Faceimile - (703) 430-4632

Dear Mr, Roberts:
As 3 C-Block Cosvter in Gesrgia, backed by yoral indapendent tlephons compiuies, we sppsecian offorts on
aelnalf of ofl CAF Casxiess. Ihuﬂhﬂﬂpﬂnmﬂ“hﬂmd&nh’:m

We would entertain sy restrastoring of our FOC license paymants which wouild aliow us 10 $o0us cur capital o

rmumm Our board will bo roviowing & responss to the FCC requent for comments on

1 will keep you informed of our actions. Thanks you for your efions.

Oonernl Masager




